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1. Belt and Road: Under the Radar

Major infrastructure projects along the routes of the historical Silk Road are at the heart of the
Belt and Road Initiative. But beyond these plans to build highways, ports and telecoms networks,
the initiative is creating opportunities in some less expected areas.

Being geographically a long way from the traditional Silk Road, Latin America, at first, did
not have an obvious role to play in the Belt and Road.

This changed last year when the Mainland described the region as a “natural extension” of the
Maritime Silk Road. With this green light, investment and trade is likely to increase.

As Le Xia, Chief Economist for Asia at BBVA, explained, economic cooperation is not new.
Trade has boomed in the past decade, with Latin America exporting everything from oil and copper
to soy beans to China.

“If we look at interdependency, it is not only that Latin America depends on China,” Xia said,
“but also China to some degree depends on Latin America for commodities. So, this
interconnectedness between China and Latin America has increased quite a lot in recent years.”

Policy Change

The shift in policy is still likely to have an impact. Chinese government agencies have targets
to meet related to the Belt and Road, so if they are looking for ways to boost their performance in
areas like exports, they have an incentive to consider the region.

China’s foreign direct investment (FDI) into Latin America, however, has lagged — it is much
smaller than Japan’s total investment, for example.

“In the past China didn’t have a lot of FDL” Xia said. “But gradually, investment has been
picking up.” He expects that, in the near term, investment in energy and infrastructure will grow, as
well as in sectors including telecoms, transportation, logistics, IT, electricity, mining and aviation.

Central Government policy is already driving investment in certain industries. Chinese
Premier Li Keqiang has proposed a “3 x 3”” model for boosting China-Latin America collaboration
focusing on logistics, power and information.

Many of the deals that have hit the headlines have been huge agreements involving China’s
state-owned companies — for example, State Grid’s acquisition of Brazilian power group CPFL
Energia and Shandong Gold’s purchase of a 50% share in Barrick Gold’s Veladero mine in
Argentina, one of the biggest gold mines in the world. Other Chinese companies active in the
region recently include HNA, Three Gorges and COFCO.

Smaller private firms may find more difficulties investing in Latin America, among other
overseas markets, due to “some headwinds from the policy side,” Xia said, referring to the
crackdown on capital outflow.

“There is some concern that small companies want to move their production outside of China
for the purpose of moving money overseas. For the short or even medium term, in the next couple
of years, these small enterprises will face a lot of pressure from Chinese government regulations.”

However, this does not mean an outright ban, and manufacturers with a legitimate reason to
make investments will still be encouraged.
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Hong Kong companies, meanwhile, may find an outlet for their skills in finance, legal and
arbitration. Xia reports that this is happening already, as companies including Chinese SOEs use
Hong Kong to finance their projects in Latin America.

“As a part of China, Hong Kong is still the most international business-oriented place so it’s
easier for Hong Kong to play this super-connector role in the Belt and Road.”

Latin America, of course, is not a uniform market. Traditionally, some nations have had strong
relations with the U.S while others leaned more towards Mainland China. But the presidency of
Donald Trump and his promises of more restrictive trade policies means that a change in attitude is
in the air.

“Now, it seems more and more countries in Latin America are starting to realize the
importance of China,” Xia said.

Bearing this out, a BBVA study has revealed a shift in attitudes towards China in the region.
“We do find that Latin America countries now show more enthusiasm for Chinese investment. This
is a very good sign. We can see it lays a good foundation for bilateral relations.”

PC Yu, Chairman of the Chamber’s China Committee, has also seen the term ‘Belt and Road’
attract increasing attention in Latin America.

“Chinese enterprises have established more than 2,000 businesses in Latin America, and
bilateral trade in the first 10 months of 2017 exceeded $210 billion,” he said. “The region is
becoming an integral part of joint efforts in developing the Belt and Road Initiative, and the
synergy between the initiative and the development blueprints of the Latin American countries will
help open a new window of opportunity for growth.”

He added that as China boosts trade with Latin America, it is increasingly interested in
developing a robust infrastructure network that can efficiently ship goods from producing centers to
export hubs along South America’s Pacific coast. “Investment in infrastructure, and in the areas of
agriculture, energy and natural resources, reflects the fact that China’s presence is quite important
in South America.”

Yu also expects that the growing cooperation between the Mainland and Latin America will
benefit Hong Kong. “Under the principle of ‘one country, two systems,” Hong Kong will assume an
important role in areas such as finance and investment, infrastructure and shipping, economic and
trade cooperation and promotion, people-to-people ties, and project interfacing and dispute
settlement.”

Challenges Ahead

Tracy Wut, Partner at Baker McKenzie, noted some of the challenges that investors may face
in the region.

“A lot of these countries may not have a very strong legal regime to protect your rights when
there is a dispute,” she said at a recent Chamber seminar.

Getting things done can also take a long time, she added. In Mexico, for example, a merger is
not legally effective until it is registered with the public register, which can take two months.

But sometimes, a problem can turn out to be not quite as bad as it initially seemed.
Understanding the key issues and whether they actually impact your deal are particularly important,
she said.

“We cannot emphasis enough the importance of due diligence — not just paper, but the need
for face-to-face meetings and Q&A sessions.”

Political instability and corruption in the region may also be of concern to investors. But, as
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Wut pointed out, this volatility has also presented opportunities.

“The most recent wave of Chinese investment has been supercharged by a corruption
investigation that has swept Brazil,” she explained.

Known as Operation Car Wash, the probe has uncovered a web of corruption linking top
politicians, state-owned firms and private contractors. It has bankrupted several companies and
forced others to divest assets.

“This last, and perhaps most important factor, is the driver of a lot of investment in recent
years because, suddenly, everything is for sale, from ports and highways to airports and railways.”

Green Opportunities

Another way companies can find less obvious opportunities arising from the Belt and Road
Initiative is to use their specific and world-class industry knowledge. And green technology is one
area where Hong Kong companies have got experience and expertise.

Steve Wong, Managing Director of energy consultancy BillionGroup Technologies, noted that
sustainability is a priority of many Belt and Road projects. This is a change from when the
Mainland started to open up.

“China in the last 40 years has been successful in lifting people out of poverty,” Wong said.
“But at the same time, it generated a lot of environmental problems.”

Lessons have been learned and the Belt and Road will not continue with this polluting model.
“That is why we must talk about a green One Belt One Road — and about ecological economic
development, not just economic development.”

This demand for green development is also creating opportunities for legal and financial
professionals to provide a framework for these cross-border deals. Wong also pointed out that Hong
Kong’s role as a hub means that local companies are well-placed to call on the necessary global
talent.

An engineer by training, Wong set up BillionGroup in 1991 as a building consultancy,
changing focus to the energy sector in 2000. Wong admitted that this switch was a little bit “too
early,” but now the group has found a market for its specialized skills across the globe in countries
including Vietnam, Indonesia, and Bangladesh.

BillionGroup focuses on energy, waste management and infrastructure — all of which are in
strong demand in developing countries along the Belt and Road. The company’s success in winning
contracts is an example of the opportunities for businesses with specific expertise.

For Hong Kong companies seeking to get involved in Belt and Road projects, Wong advised
that they need to offer services “to the top level, to even above the international level. We have to
strive for excellence.”

To successfully bid for these contracts, Wong said: “You have to be the number one leader in
your niche market, not the second.”

[ Source 1 (2018.5.29) by Helen Sloan(Editor of The Bulletin, HKGCC).
http://www.chamber.org.hk/en/index.aspx

2. Tapping Kazakhstan’s Growth Potential

Kazakhstan is expecting a minimum of US$5 billion (RM19.9 billion) worth of investments
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from Malaysia, according to its Minister of Foreign Affairs Kairat Abdrakhmanov, who said green
projects have been gaining traction from Malaysian investors.

Kazakhstan has been working on improving its investing climate and Abdrakhmanov stressed
the investment opportunities available. “Our economy is growing and there is huge potential,” he
said in an interview with The Edge Financial Daily at the 15th Eurasian Media Forum in Almaty,
Kazakhstan last week. He noted that the trade turnover between Kazakhstan and Malaysia
amounted to US$123.4 million in 2017, while direct investments from Malaysia to Kazakhstan
stood at US$21 million.

On the whole, Kazakhstan has attracted US$200 billion of investments, with half of the
investments from the European Union, and the rest from the US, UK, China, Russia and other
countries.

According to the Kazakh Invest website, agreements have been reached with 42 new foreign
investors for projects amounting to US$7.5 billion since the beginning of the year.

Of the projects, 18 construction and installation works worth US$1 billion have commenced,
while four projects with major foreign investors have been signed. There is “active development” in
the 15 projects worth US$7.1 hillion.

Given the mutually beneficial relations between Kazakhstan and Malaysia since the mid-90s,
Abdrakhmanov said both countries have reached a very high level of interaction in politics,
economics, trade and investment and culture.

Known for its oil and gas industry, Abdrakhmanov said Kazakhstan is now making an attempt
to diversify its economy to ensure that while oil and mining remain attractive to foreign direct
investments (FDIs) there is also diversification into other sectors. “Malaysia is serving for us as the
best example on how to manage ... and not only to attract FDIs but to make sure that development
of the nation is sustainable and bringing in some very concrete results as Malaysia is now very
established in the world economics scene. “And on the other hand, we are very amazed by how
Asean itself is growing today. For us, it is an example, how regional integration could evolve. So,
now we are inviting Malaysian investors in sectors such as machinery building, food processing,
agriculture, telecommunications, 1T, defence-related industries, and textiles.”

In addition, with the Belt and Road Initiative, Abdrakhmanov sees more connectivity not only
between the two countries, but also with Southeast Asia. Notwithstanding the change of
government in Malaysia, Abdrakhmanov does not see any uncertainty, challenges or problems in
terms of investments and trade between the two countries. “Despite the change of government
and leadership, we will continue to invest heavily in our friendly bilateral relations. We are open
and we see huge potential between the two countries.”

[ Source)(2018.5.28) by Wong Ee Lin. The Edge Financial Daily.http://www.theedgemarkets.com

3. Mexican ‘Silk Road’ Trade Corridor is Set to Spice up US Tension

In the crook of Mexico’s elbow lies the Isthmus of Tehuantepec, the country’s skinniest strip
of land, where the Atlantic and Pacific are just 200km apart. Winds from the west power
electricity-generating turbines, the lush soil supports lemon, mango and other crops, and it is the
heart of a vibrant indigenous Zapotec culture. The brightly coloured embroidered blouses and skirts,
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immortalised by Frida Kahlo, are still daily attire.

But it is also home to some of Mexico’s poorest communities. A powerful earthquake in 2017
caused devastation only four years after a hurricane pummelled the isthmus simultaneously from
both shores.

Now, Andrés Manuel Lopez Obrador, the frontrunner in Mexico’s July 1 election, has his
sights set on the gateway to Mexico’s deep south. He wants to revitalise a rail corridor across the
isthmus that could act as a Panama Canal-lite, opening up a short-cut to the Atlantic.

The plan is by no means new: talk of reactivating a trade corridor here has swirled for decades.
But Gerardo Esquivel, a Harvard-trained economist and development expert, who is one of Mr
Lopez Obrador’s economic advisers, sees China as a natural fit to make it happen.

China is investing in “new Silk Road” trade corridors spanning 65 countries under its Belt and
Road Initiative, as well as increasing investment in Latin America beyond its traditional focus on
raw materials.

“I can see us perfectly well approaching the Chinese, above all. It’s the type of project they
will certainly want to invest in, because they are long-term infrastructure projects with clearly
positive returns,” Mr Esquivel says. The project is expected to cost $7bn in the first year alone and
to require a combination of public and private funding.

He portrays the corridor as an emblematic project, not only providing an alternative route to
allow cargo to avoid the Panama Canal, more than 2,000km to the south, but also giving businesses
a reason to locate to Mexico’s depressed south.

From 2014-16, Mexico netted more than 40 Chinese investment deals valued at more than
$4bn, according to an Atlantic Council study. The think-tank called that “a remarkable amount
considering no previous year had seen more than five deals”.

There is one snag: China has a less than happy history of investing in Mexican infrastructure.
Beijing tried to champion another big project four years ago — a high-speed rail link to connect
Mexico City and the city of Querétaro. President Enrique Pefa Nieto was forced to scrap a contract
awarded to a consortium led by China Railway Construction Corp — an embarrassing two days
before a visit to Beijing — after an outcry over transparency. It then emerged that the president’s
White House family mansion had been paid for by a contractor who was a member of the
Chinese-led train consortium.

That is just the kind of murky, crony corruption scandal that “Amlo”, as Mr Lopez Obrador is
widely known, is crusading to eradicate. He is streets ahead of his rivals with 48 per cent support,
according to a poll of polls. Ricardo Anaya, at the helm of a right-left coalition, has 28 per cent and
the ruling Institutional Revolutionary party’s candidate, José Antonio Meade, has only 21 per cent.

A southerner himself, from the state of Tabasco on the Atlantic side, Mr L&pez Obrador will
want to announce the Trans-Isthmus Corridor “on the first day of his government”, Mr Esquivel
says. He suggests that Carlos Slim, the telecoms mogul with big infrastructure interests, might also
be keen; he partnered with Mr L&pez Obrador on the regeneration of the historic city centre during
Amlo’s five-year tenure as mayor ofMexico City.

However, Marcelo Ebrard, who is spearheading Mr Lopez Obrador’s campaign in northern
Mexico, says he expects US investors to be the most interested: “It makes more sense. The US is
our main partner,” he says.

Whoever invests, Amlo, a history buff, can take heart from a report by W Max Miller,
secretary to His Majesty’s Legation at Mexico in 1907, on prospects for the original British-built
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railway. “It is always dangerous to prophesy,” he wrote, “but if pluck and perseverance are to have
their reward, certainly the Mexican Isthmus route should be a success.”
[ Source] (2018.6.6) By Jude Webber. Financial Times. https://www.ft.com/opinion

4. Silk Road Revival Needs to Protect People and Environment

IMF managing director Christine Lagarde’s cautionary words (April 13) on the debt burden
likely to be borne by the 70 countries destined to be part of China’s Belt and Road Initiative are to
be welcomed. Beijing has proposed major “Silk Road” infrastructure developments linking China
with the countries of central and west Asia, the Middle East and Europe.

There is another issue, however, that has attracted insufficient comment and analysis; this
relates to the potentially immense social and environmental impact of the proposed developments.
What is to happen to the possible hundreds of thousands of culturally diverse and economically
independent people and communities who may stand in the way of these developments or become
impoverished by them?

Furthermore, most of the target countries in the (now named) Silk Road Economic Belt and
the Maritime Silk Road will have made commitments to global multilateral environmental
agreements. These are designed to achieve sustainable use, and protection when necessary, of
natural resources that provide the underpinning of all economies. There are longstanding globally
endorsed agreements relating to, for example, the safeguarding of freshwater systems and
associated animal and plant species; migratory animals, thereby benefiting millions of seasonally
migrating birds, whales and dolphins; as well as national biodiversity strategies and action plans
under the international Convention on Biological Diversity to which there are now nearly 200
country parties.

Recognising the economic and social need for improving infrastructure in the Belt and Road
Initiative countries, projects should only receive investment if they can demonstrate they will
provide long-term sustainable development for all the people of these countries.

In addition, investments should only be made that lead both to the improved status of
life-supporting ecosystems and the global survival prospects for thousands of wild animal and plant
species currently suffering severe population declines.

[ Source] (2018.4.19) By Janet Barber (Cheltenham, Gloucestershire, UK). Financial Times.
https://www.ft.com/content

5. EU Warns UK-centred China Import Scam may Shift to Europe’s
“Silk Road”

European Union anti-fraud investigators suspect Greece and Hungary may have become the
main EU centres of a multi-million-euro scam involving imports of Chinese clothing and footwear
that uses the infrastructure of China’s new “Silk Road”.

The large-scale fraud, which involves underdeclaring the value of imported goods to pay lower
duties and sales taxes, was first uncovered in Britain, where it had gone on for years, prompting the
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European Commission this year to demand that London pay 2.7 billion euros ($3.1 billion) in lost
customs duties to the EU budget.

Officials at the EU anti-fraud agency OLAF said they now suspected the scam could have
shifted to Hungary and to the port of Piraeus in Athens, which has been majority-owned by China's
state-owned COSCO Shipping since 2016.

Hungarian and Greek customs data show a surge of undervalued clothing and footwear
imports from China over the past two years, OLAF officials told Reuters. They stressed that this
trend had coincided with a drop in undervalued Chinese imports into Britain.

Customs duties in EU countries are a direct revenue for the bloc's budget. They are collected
by national authorities before being sent to Brussels.

“We are worried about this,” OLAF’s director for investigations Ernesto Bianchi told a news
conference in Brussels on Wednesday, adding that monitoring of import flows would be enhanced.

Reuters exclusively reported in April that Italian authorities were investigating suspected
import fraud by Chinese criminal gangs at Piraeus port, the largest in Greece. .

Asked about the suspected fraud in April, COSCO Shipping said: “The company has in its
global operations consistently and strictly followed local and international laws, and persevered to
operate legally and compliantly.”

Hungarian and Greek customs authorities were not immediately available for comment.

China wants to transform the Greek port into its “gateway to Europe” as part of its $126
billion “Belt and Road” initiative, which envisions a new Silk Road of land and sea routes with
trading partners.

Under the plan, a fast rail and land route would connect Athens to the Hungarian capital,
Budapest, across the Balkans. That same route could have been used by traffickers to move
underpriced and undeclared Chinese goods to Hungary, investigators suspect.

“It is maybe too soon to jump to conclusions, but it is worrying that fraudsters are now
obviously looking at infrastructure investment as a business opportunity for them too,” Bianchi said,
urging EU authorities to make sure that the infrastructure built by the Chinese “is not exploited for
illicit traffic”.

In the British scheme, Chinese criminal organisations used the German port of Hamburg as
Europe’s first arrival point for undervalued clothing and footwear cargos. But goods passed
customs controls only after having been shipped to Britain’s ports, under EU rules that spare checks
on items in transit between the bloc’s member states.

The British ports of Dover and Felixstowe were still the EU’s main hubs for undervalued
Chinese imports in 2017, OLAF data showed, but that flow has nearly stopped this year because of
stricter checks by British customs, EU officials said.

Britain’s decision to leave the EU’s customs union might have also persuaded the criminal
groups that oversee this business to find new routes to bring Chinese goods into Europe, the
officials said.

The British government is contesting that frauds occurred in UK ports. OLAF chief Nick llett
said he expected the controversy with Britain would last “some time” and would probably need to
be settled at the EU’s court of justice.

OLAF defines undervalued goods as those which fall far below the average price declared in
all EU customs.

[ Source] (2018.6.6) By Francesco Guarascio. Reuters. http://www.dailymail.co.uk
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1. Energy Investment Risk Assessment for Nations Along China’s
Belt & Road Initiative

[ Author] Duan, Fei ; Ji, Qiang ; Liu, Bing-Yue ; Fan, Ying

[ Abstract] Overseas energy investment as an effective way of securing energy supply is being
favored by the world's leading energy consuming countries. However, energy investment has the
potential high risk on multiple forms, including political and regulatory risk, currency, liquidity and
refinancing risk as well as resource risk and so on. To effectively evaluate overseas energy
investment risk, this study proposed a new indicator system from six dimensions. Furthermore, a
fuzzy integrated evaluation model based on the entropy weight was constructed to rate the energy
investment risk for 50 nations along China’'s "Belt & Road initiative”. The findings indicate that
resource potential and Chinese factors have become the main determinant of energy investment risk,
while environmental constraints and political risk should also be considered for investing decisions.
In conclusion, Saudi Arabia, United Arab Emirates, Pakistan, Kazakhstan, and Russia are the most
ideal choices for China’s energy investment balancing resource potential and investment
environment.

[ Key words] Energy investment assessment; Belt & Road Initiative; Entropy weight

[Source] Journal of Cleaner Production. Vol. 170. Jan2018, Issue 1, pp.535-547.

2. Does One Belt One Road Initiative Promote Chinese Overseas
Direct Investment?

[ Source] Du, Julan ; Zhang, Zhang, Yifei

[ Abstract] In response to the One Belt One Road (OBOR) initiative, China’s overseas direct
investment (ODI), especially whole or majority-ownership mergers and acquisitions, rose
significantly in the belt-road countries, especially the ones along the continental route.
Comparatively speaking, China’s state-controlled acquirers played a leading role in infrastructure
sectors, whereas the non state-controlled acquirers were particularly active in non-infrastructure
sectors. Central and West Asia, Western Europe and Russia are favorable destinations of Chinese
ODL.

[ Key words] One Belt One Road; Cross-border acquisitions; Greenfield investment

[ Source] China Economic Review. Vol. 47. Feb2018. Pp.189-205.

3. Enhancing Eco-Efficiency of Agro-Products’ Closed-Loop Supply
Chain under the Belt and Road Initiatives: A System Dynamics
Approach

[ Author] Zhao, Rui; Liu, Yiyun; Zhang, Zhenyan ; Guo, Sidai ; Tseng, Ming-Lang ; Wu, Kuo-Jui
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[ Abstract IThis study redesigns the supply chain of agricultural products in southwest China under
the Belt and Road Initiative to improve its eco-efficiency by considering the associated agro-wastes
flowing into bioenergy enterprise for energy production. Two scenarios are created, in which the
first assumes that all waste flows into the enterprise, whereas the second only considers the inflow
of agro-waste produced by farmers and the wholesale market. A system dynamics simulation is
conducted by using carbon emissions per product as an indicator to obtain the optimal scenario for
managerial practice and design an incentivizing mechanism to drive supply chain operations. A
case study is provided to demonstrate application of the system dynamics. Finally, the limitations
of the study are discussed to lay the foundation for further improvement.

[ Key words] Supply chain management; Eco-efficiency; Closed-loop; System dynamics;
Agro-products

[ Source] Sustainability. Volume 10,Mar 2018, Issue 3,pp.1-15.

4. The “One Belt One Road” Initiative and its Impact on Shipping
Law in China

[ Author] Yu, Yaodong; Chang, Yen-Chiang

[ Abstract] Carriage of goods by sea is currently governed by a variety of international treaties.
The 2008 Rotterdam Rules represents the international community's most recent effort to
harmonise and modernise the rules governing international contracts of carriage in an era of new
commercial practices and technological advances. Nevertheless, most countries, especially those in
Asia, have adopted a, “wait and see” attitude. Upon examination of the recent developments in
shipping law in China, this paper concludes that, while widespread ratification of the Rotterdam
Rules is unlikely in the near future, harmonisation of shipping laws, through incorporating the
relevant provisions into domestic laws, is possible. China, as the proposer of the, “One Belt One
Road” Initiative, may be considered as a leading country in this endeavour.

[ Source] Marine Policy. Vol. 87, Jan.2018, pp.291-294.

5. Does Finance Affect Environmental Degradation: Evidence from
One Belt and One Road Initiative Region?

[ Author] Hafeez, Muhammad ; Chunhui, Yuan ; Strohmaier, David ; Ahmed, Manzoor ; Jie, Liu

[ Abstract] This paper explores the effects of finance on environmental degradation and
investigates environmental Kuznets curve (EKC) of each country among 52 that participate in the
One Belt and One Road Initiative (OBORI) using the latest long panel data span (1980-2016). We
utilized panel long run econometric models (fully modified ordinary least square and dynamic
ordinary least square) to explore the long-run estimates in full panel and country level. Moreover,
the Dumitrescu and Hurlin (2012) causality test is applied to examine the short-run causalities
among our considered variables. The empirical findings validate the EKC hypothesis; the long-run
estimates point out that finance significantly enhances the environmental degradation (negatively in
few cases). The short-run heterogeneous causality confirms the bi-directional causality between
finance and environmental degradation. The empirical outcomes suggest that policymakers should
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consider the environmental degradation issue caused by financial development in the One Belt and
One Road region.

[ Key words] Finance; Environmental degradation; One Belt and One Road Initiative (OBORI);
Environmental Kuznets curve; Dynamic ordinary least square (DOLS); Fully modified ordinary
least square (FMOLS); Heterogeneous causality

[ Source] Environmental Science and Pollution Research. Vol.25, Issue 10, pp.9579-9592.

6. China’s Belt and Road Initiative: A Preliminary Quantitative
Assessment

[ Author] Zhai, Fan

[ Abstract] Using a global computable general equilibrium model, this paper investigates the
macroeconomic impact of China’s Belt and Road Initiative (BRI). Accounting for the externalities
of infrastructure development with respect to trade cost reduction and energy efficiency
improvement, the analysis finds BRI would bring sizable benefits to the world economy in terms of
welfare and trade, even under conservative assumptions about the size of total investment under the
initiative. However, China and other BRI countries need to address several important challenges in
order to implement this initiative with success and realize these benefits.

[ Key words] Computable general equilibrium; Belt and road initiative; Regional integration

[ Source] Journal of Asian Economics. Apr.2018, Vol. 55 Issue 3, pp.84-92.

7. Will Trump Make China Great Again? The Belt and Road Initiative
and International Order

[ Author] Nordin, Astrid H. M.; Weissmann, Mikael

[ Abstract] Under President Xi Jinping’s leadership, Chinese foreign relations have moved from
keeping a low profile, to a more assertive bid for international leadership that is beginning to take
form in the “belt and road initiative” (BRI). This initiative focuses on connectivity in policy
coordination, facilities, trade, finance and people-to-people relations, in order to connect China to
key parts of Asia, the south Pacific, east Africa and Europe. Networked capitalism and the national
unit, which are often seen as spatial opposites in the global political economy, are both exercised
through the BRI in mutually supporting ways. Networked capitalism is not challenging the national
spatial unit, nor vice versa. Rather, they conglomerate to reinforce Chinese government narratives
which portray China as the new trailblazer of global capitalism-thus illustrating and justifying a
new Sinocentric order in east Asia. Likely winners of this constellation, if it is successful, are
megalopolises in Eurasia, and most of all the Chinese Communist Party. Likely losers are countries
that are not included in the BRI, most notably the United States. In a context where President
Donald Trump is signalling a more protectionist stance and the United States is withdrawing from
free trade pacts like the Trans-Pacific Partnership, Trump may ironically enable Xi's dream of
making China great again.

[ Key words] Soft Power; Silk Road; Dream

[ Sourcel International Affairs. Vol. 94, Mar.2018, pp.231-249.
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